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IN THE FRANKLIN COUNTY COMMON PLEAS COURT
FRAMKLIN CDUNTY, OHIO

Lawra Rosenberger

7449 N River Road
Springfield, Ohbin 43302
Donor and Member of the
Uhio Repoblican Party ex el
The Ohio Republican Party
aad

JoAnn Campbell
120 Tvy Hill Lape B4
Meding, Ohio 44258
Momber of the
Ohio Republican Party ex rel
The Ohie Bepublican Party

Mark Bainbridge

2230 Yorkshive Read
Cohmbus, Olio 43221

Donor and Momber of the
Ohio Republican Party ex rel
The (hie Republican Party
and

Joe Miller

2018 Canterbury Road
Cleveland Haights, Ohin 44118
Momber of the Republican Party
{hio Republican Party ev el
The Ohio Republican Parly
anal

Denise Verdi

12 Owaissa Dive

Tiraberlake, Ohto 44095
Member of the

Ohie Republican Pariy ex rel
The Ohiv Republican Parly

Case Number:

Judge:

*Comiphadnt for an injunction or TR sgaiust
Diefondant Robert A; Paduchik and all ather
defendants who seck and attenspt o
reorganize the subcommitives of the ORP

in hreach of contract and in violstion of ORP
bvlaws iw wm‘plitit e:ie “m&am\

*Com
?inancmi ﬁ\“&iwﬁ{?}‘}i& i.ur A i_mm L}t der&d
Financial Audlt dating back to fiscal year snded
‘“’ﬁ'i ’""md«‘m as t(} any 1 ens;i‘“i‘} i}k fi:srf_mic andit

ne,g:mmm m t; acis duwn iy upmu:x ;m:.i Hegality.
*Complaint for Accountability and
Trangparency and ¢ wake Auditable Books and
Records of this non-profit potiticad entity thet

has not been sudtied i ar Joast 12 voars s is
satirely corrupted by w-anditable financial records.
*Lomphyint o require the bylaws of the nen-profit
ORP to be followed and to cavse necessary
Mmagmmﬁ and Officer Accountability amd lo
tnvestigate for ths:‘ Rwawn m‘ bm&d«

st P thL th@ R@pu‘&s}iam} Pm’g from
Hegal transfores(s) / converters,

{Jury Demand Endorsed Hoveon]
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Being filed on behalf of all
ggevieved Bonors and Members

of the Ohio Republican Party ex rel
The Ohio Republican Party

/o Robert I Gargasz, Esq.

7 Cooper Foster Park Road
Lorain, Ohio 44033

Plaintifly,
VS

Robert &, Paduchik, Chairmsn of the Repablican
State Contral and Exceutive Contmittes of Ohin
aka “Ohin Republican Party®

L8, Fifth Sweet

Cohunbus, Ohin 43218

and

Pave Johoson,

Treasurer of the Republican State Central and Executive Committee of Ohio
aka “Ohis Republican Pariy®

570 Highland Avenus

Salem, Ohio 44460

s

The Obie Republican Party

oo Robert A, Paduchik, Chsirman
18 Fifth Stregt

Colombay, Chio 43215

VERIFIED COMPLAINT

Plaitiffs Lanea Rosenberger, Mark Bainbridge, Denise Verdi, JoAmn Camphell; and Joe
Miller (together reforred to herein 45 “Plaintifis™), by and drough their nadersigned counsel, file

this Complaint against Defendants Robert &, Paduchik (“Paduchik™), Dave Jolinson (“Johason™,

vz



Franklin County Ohio Clerk of Courts of the Common Pleas- 2021 Nov 29 1:59 PM-21CV007443
OF717 - V31

Jurisdiction snd Venue
I Plaintiff Laura Rosenberger is an Qhin resident who may be served with pleadings and
notices through her undersigned counsel of record,
2 Plaintiff Mark Bainbridpe is an Ohio resident who may be served with pleadings and
aotices through his undersigned counsel of record,
3. Phaintiff Denise Verdi iy an Ohiy resident whe may be served with pleadings and notices
through her ondersigned counsel of rovord,
4, Flaintif JoAnn Campbel] i an Olio resident who may be served with pleadings and
notioss through her widersigned counsel of record.
3. Plaintiff Joe Miller is au Oltio resident who may be served with pleadings and notices
through his undersigned counsel of revord.
&, Paduchik is an Ohio resident who may bo served with a copy of the Summons and
Complaint at bis place of business at 211 S. Pifth Street, Columbuy, Ghio 43215,
% Johmeon is an Ohio resident whe may be served with s copy of the Stmamons and
Complaint at his residence at 574 Fighland Avenue, Salem, o 44480,
4 The Chio Republican Party ("QREF"), an i nonprofit corporation, may be served with
s vopy of the Sumons and Complaint through its Chairaran, Robert &, Paduchik, st 211 S, Fifth
Street, Columbus, Ohio 43215,
& Thix Court has personal fueisdiction over Paduehik,
14, This Couwrt has personad jurtsdiction over Johason,
L This Counrt has personal Retsdicton over ORP.
13, This Court has subject matter uisdiction over this maner,

13 Venueis proper in this Court.

Sy
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4, 8O0 is the condrolling committes of the Ohio Republican Party.

18, 8CC s governed by the Republican State Cential and Bxeentive Comntittes of Ohio
Permavent Rules {the “Bylaws™ A trae and accurste vopy of the Bylaws is attached hereto as
Exhibit A

16, Defendint Johnson is a member of the SO0

17, Paduchik is the current Chaitian of the ORP, The Chaivman is not a menber of the 800
but a hired CEQ,L

1. Jane Timken was ORP Chatrmat prioe to Paduchik from 2017 to 2021,

19, Johnson is the Treasurer of the ORE.

SCC Conunitices nnd Paduchil's improper reorganization and remeval of Plaintiffs

28, Inaccordance with the Bylaws, the 5CC has several Standing Committess: (2} Audit, (b}
Budget Gversight, {¢) Fiseal Review, () Folicy, {2) Chairman and Viee Chaivman Review, and
{£) State Convention Arrangements (fogether referred to as the *Standing Commitiess”). Bylaws
Article TV, Rection 1.

&t The Bylaws provide that “Jilhe members of the Standing Conumittees shall be selecied by
the Chairman bllowing the first meeting of the Conunittee following the election of its
members.™ Bylaws Article 1V, Section 2,

2%, Thus, in sccordancs with the Bylaws, the members of the Standing Commitiees were

selected in or aronnd September; Ovtober, and November 2020,

Y The SCC has other members iy addition 1o the Plaintiss and Tobnsas.
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I3, The Bylaws do not provide express or tmphied authority for removing any members from
24, The ouly potential way reembers could be removed fom Standing Commiitees or other
SCC subcommittees would be at a properly salled 30C meeting, with a quorien present,
whereby ¢ majorily of the mentbers present and woting make a persomel decision 1o remove a
member from a Standing Committee, See Bylaws Article V.

23, Perthe Bylaws, the Fiscal Review Connriittee “shall consider and approve the budget,
pass upon recormmendations to the Chalsman as to staff selaries, anthorize expenditures and
artange for the collection of funde.” Bylaws Article IV, Section 4.

26 In 3020, I accordamce with the Bylows, Plaintifs Denise Verdi and Mark Bainbridge
were appointed to the Fiscal Review Commitice,

2%, Per the Bylaws, the Audit Committee “shall have suthority o emplay 1 certified public
accountan, sl shall make an sl report to the [SCCLS Bylaws Anticle IV, Yection 6.

2R In 2000, inaccardance with the Bylaws, Plaintff Lawra Rosenberger was appointed to.
the Audit Comumites,

28, 12020, in sccordance with the Bylaws, Maiiiff Mark Balnbridge was appoioted to the
Perrnanent Rules and Revisions Committee.

30, 102020, in accordance with the Bylaws, Plaintiff IoAnn Canphell was gppoinded to the
Endorsement Policy Review Committes.

3L In 2020, in aceordance with the Bylaws, Plaintiffs Joe Miller was appointed to the
County Chairs Conuniteee.

33

Lo Inoraroand May 5, 2031, after bevoming wwvare of porontial finockd improprictics,

potential inacourate Fnancial reporting, the lack of an official audit for 80C dver more than a

b5
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decade, and unauthorized support of unendorsed candidates. Plaintiffi voiced their congems to
Paduehik, Johnsou, and other members of the SCC.

33, i“‘(}E example, Plaintiffs have discovered that significand funds have gone mi&smg j;mm
ORP finaneial statements without adequate explanation, including but not Hmited to (2 51,7
million that disappeared i 2017, (h) $437.000 that disappesred in 2019, (¢} $638,000 in
Avcotnts Receivatde that were established in 2017 and 2018 and then writen off in 2021
without sdequate explanetion ard without the authorization of the Fisval Review Commiites, and
() $27 1,000 that disappeared in 3021 {logether referred to herain as the M ssing Fundg™,

A4 Upon information and belisf, the Misging Funds, totaling over 3 million, way have been
improperly misappropriated, misreparted, and/or othorwise unproperly expended by Paduchik
andéor former Chairman Jane Thuken,

3% Based on the aforementioned discoverizs, Flaintiffs also belivve ORP's financial
Statements from 2017 to date may be materially misstated and need audited,

3. Flaintifls further oljected to Jolumon’s poor records and the et that he has never
provided 2 statement of fact andfar signature verifying that ORP’s financial stetements since
2017 arer true and wocurate. See Bylaws Article [, Section 4.7

37 Aswsresalt of Plaintif veicing their coscerns, o oraround Ootaher 18, 2021, Paduchik
noproperdy; without suthority, and s violation ofihe Bydaws reorganized the afrementionad

5Y £

committess and removed Plaintif from thelr positions an SO0 s various sommittoes,

* Bydaws Avtivle 111, Sestion 4 {"The Treasurer shalf be responsible for alf funds belonging te the Commitiee. tnd
keep proper buoks of secount on all moniss recefved sl prid ot as 1o the Rederal and State Cxmpaign Accounts,
Thye Treasurer shall fils all approprivte Hnansial repots, 48 reguired by law, Treasurer shall not pay out monies
wxrept by check countsrsigned by the Chaitman or Viee Chasitrany o fhe desigoes of oltfwy of o, The Treasarer
shall reoder proper scopunting to the Comenities af vach meeting thersof and shal! be Tl v ascoumtable to the
Committee for all acts and doings as Treasurer. . 7 (empdings added),

&
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38 Perthe Bylaws, Padochik should not have renrganived the membership in §CO0s
coramtitiees until after the 2002 primary election and after the new SOC misrabers @i’;ecte;:i- in that
peiroary are instatled.

39, SBpecifically, Paduchik removed (o) Plaintiffs Denfse Verd! and Mark Baiubeidge from
the Figcal Review Comumitiee, (b) Plaintift Laurs Rosenberger from the Audit Commitiee, {c}
Flaiotifl Mark Bainbridge from the Permanent Rules and Revisions Committee, (d) Plaintif
JoAnn Campbel! from the Endorsement Paliey Review Committee, and {e} Flaintiff Joe Miller
from the County Chairs Canumities,

40, No muweting of the BOC was ever called or held to remove Mlaintifik from the
aforamentionsd cormnitiees,

41, The Bylaws alse provide that “Ttihe Audit Comunities, Budget Oversight Commities,

Fiscal Review Cornmitiee, and the Chalrman and Vice Chairman Review Commitiee shalt eloct

thelr own chairman.” Bylaws drtiels TV, Section 3.

42, In Misunauthorized reorganization stiempts, Pacduchik named the chales of each of the
aforementioned subcommittees, W direct viclation of Article IV, Section 3 of the Bylaws.

43, Paduchik further violated this Byluws provision by appointing himself chairman of the
’3’?%%{:&1 Review Comnuitive. See Bylaws Article IV, Section 3.

d4d. In addivion to Paduchik’s unauthorized reorgamzation, Paduchik improperty faited to
nvite wd excluded Plaintiffs from meetings of the Audit Commitiee, the Fiscal Review

Commiitice, and other ORP commitiess,

x>

ehik s unauthord

Padu ol support of unendorsed condidates

43, Upon information and belief, Paduchik has been using ORF funds 16 support bis favored

candidates, even though such candidates are srendorsed by the ORP,

~F
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46, lnor arcund July 29, 2021, Paduchik expended a divect contribution of $500.000 1
candidate Mike DeWine, an unendorsed candidate, without the knowledge andior anthorization
af the Fiscal Review Committee—the standing committee responsible for authorizing
expenditures. See Bylaws Artiole IV, Seciion 4.

47 Upon iaformation and belief, in 2021 slone, Paduchik has used hundreds of thousinds of
ORP funds for in-kind contributions to the ssne tmendorsed candidate withow the Fiscal Review
Commnitiee’s knowledpe andfor sathostzation,

48, Lpon information and belisf, Paduchik has slso used ORP finds to not only sepport
unengtorsed sandidate Mike DeWine but suppon other usendorsed Olio state candidates without
the Piscal Review Conunitice’s knowledgs andior sutherization and with privacy policy
guidelines extablished and approved by the 8CC gs required by the Bylaws,

49, These actions are in violation of the Rylaws which provide that “DRP candidate services
will only be wsed o g privary campaign when the sandidate is supported in scoordance with the
primary policy guidelines.” Bylows Article VI, Section 2{d).

50, The Bylaws fwther provide that “[nle officer or member of the Committee shall have any
powes to bind this Comumitiee by any financial contract or ohligation except as provided by these
rules, or by resolution property fsic.] adopted by & majority of the members of the [SCC] present
and votmg . . .7 Bylaws Avticls B, Section 7.

§1. Thus Paduchil’s unapproved support of uhendorsed candidates financially obligates the

7

BOC 1o these candidates without the SCCls approval in vielation of the Bylaws,

preper sctivns and fallures to uphold s digies oy Trewsurgr

52, The Bylaws provide that *{tihe Treasurer shall be responsdble for all funds belonging

the Covamities, and keep proper books of aceount on gll menies rereived and paid out as to the
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Federal and State Campaign Accounts. The Treasurer shall file alt appropriate financial reports,
as requived by law. Treasurer shall not pay out monies axcept by check counteesipned by the
Chairman or Vice Chairman, or the designee of either of them, The Treasurer shall render proper
acconnting to the Committes at each meeting thereef and shall be fully accountable to the
Committee for all acts and doings as Treasurer...”}. Bylaws Article 11, Scction 4.

33, Political parties must file “a full, e, and tomized statement, made under penghty of
clection falsification, setting forth in detail the contributions and expenditures” made. Olito Rev,

Code Ann, § 351710,

S

4. The Trensurer is responsible for these statements. See Chio Rev, Code Ann. § 3517.081,

»)

)

5. Chapter 8 Politioal Farty Accounts of the Ohlo Campaign Finance Handbook, provided
by the Chio Secretary of State, details a freasurer’s duties and Babilities, A frue and accurate
copy of Chapter § of the Olde Camopaign Finance Handbook is attached hersto as Exhibit B.

56 Specifically, g5 10 4 treasurers duties and Habilities, Chapter 3 of the Ol Campaipn
Finance Handbook pravides that “[ihe teeasrer is tegally responsible for kesping detailed
records of everything received by or given to the political party find. Bach report must contaly &
statement that the report is correet, subject 1o the penalty for slection falsification. Whoever
commits election falsification is guilty of a fifth depree felony. The cover page of every repart
filed must be signed by the treasarer or deputy treasurer. A treasurer nyast relain socurdte reguirds
o all sctivity for six years,”

57 While serving ss Treasurer of the QORE, Defondant Johnson breached his dutiesas
Treasurer—under both the Bylaws and Ohie law.

38, Upon information and belief, Johnson's breaches included, but are not lintited to the

fellowingy
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. Allowing the unilateral wriling of ehecks tn viclation of the requirements of the
Bylaws,

b, Maintaining su-auditable books and recovds,

e Managing g set of books as unreconeiled and being unable to account for over
funds and resources of the ORF,

d. Causing the FEC to fine the ORF for improper reporting the wum of $100,000.00,

e, Failing to reguire apnual audity sod compliance with the Bylaws,

bt

Failing to run the aperations of the fisance and treasury in compliance with the

Bylaws, in bad fuith,

g Faling to signoff on fnancial staternents and reports with g statenient of
truthfulness ax requived by law*

b Presenting insccurate and false fnancial statenents af SUT mestings.

Awndlit request

59 As discwssed above, ypon leaming of financial improprieties, potential inaccurats

years, amd because of the trregalanities In accounting dating back 1o 2017, all Plaintitds voived

thetr desire to soaploy a certified publiv acconniant o perforn an audiy of the ORP, dating hack

80, Tnstead of facilitating fhis ohligatory action pursuant to the bylaws, Paduchik retalisted
and removed Plaintiffs Laora Rosenberger, Dontse Verdi, and Mk Batnbridge from the Audit

Committee and Fisodd Revisw Commsifice.

¥ Ree Ohio Rev. Code damy § 3517081,
1
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61, To date, Paduchik and Johnson have refused to acknowledge the fiscal problems dating
back to J017 and refused 1o allow an sudit of the ORPs books, records, snd gecounts duting
back to 2017,

L

6. Asadirect snd proximate cause of the conduet and behaviors of the Defendants, the
Plattifts and the ORP have been made (o suffer dumages and frreparatde hasm for which they
st fook to the Cowrt of Equity to protect themssives and the ORP from further damage from
these bad faith actors. Restoration of Audits aad Committoes gs requested is necessary to resiore
integrity to the finances of the ORP and to cull the malicious leadership tendencies exhibited in
the hebavior of the Defendants,

COUNT 1~ BREACH OF CONTRACT ~ IMPROPER REQRGANIZATION AND
BEMOVAL OF PLAINTIFFR FROM SCC COMMITTEES
(Apainst Defeadant Paduchiky
63, Plainiiffy incorporate by refersnce vach und every paspaph above as i specifically set
forth bereir
64, The Hylows gover the opecation of the 8€C.
63, Plaintiffs and Padochik congented to the teems of the Bylaws, aad thus, a valid conteact
exists.?
66, The terms of the Bylaws ave definite and certain®

67, The Bylaws provide for selection of ST members fo its varions Standing Commitiees.

4 Pi.xmnﬁ& have vatisfisd alf olenvents requived for s brsach of condeet claim. Bare v, Laey, 2007-Ohio-1568, ¥ 18
{CE App) (T axtallish o ol for breach of contragd, a plaintiff ovast show that 13 a conirast sxisted: ) i'm or her
Qbhgai:mm were Bubfilled: 31 the defondants falled 16 BO6Y thelr obligations; snd $) deovages resalied ™)

1 sl puncieating Gmiged) ‘Additioratby, (e prove the eulstsnse oF 4 comract, o DIaisT v show that
broth parties consewted o the farme of the contrsct, that tere wes a teeeting of the minds of both parties, and that the
terms of the contrat ars detinite and vertadn)

iy
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68, Bpecifically, Asticle TV, Section 2 of the Bylaws provides that “ftjhe members of the
Standing Comnittess shall be selected by the Chatrman following the first pissting of the
Cormitice following the election of s members.™

8%, The Bylaws do not pravide for removal of any members from their posttions ca any of
the Banding Commiitess,

W Congistent with the Bylaws, suhoonimitiee membership changes could only be dove at 8
properly called BOC mecting, with s guorum present, wherely a majority of 800 members
present aod voting decide to remove 8 member frorn a Standing Conunittee. See Bylaws Astiols
o Artiole IV, Section 3 of the Bylaws also provides that “[tlhe Sudit Committes; Budget
Qversight Committes, Piseal Review Comumittes, and the Chairman and Vice Chatrman Review
Committes shall elect their own chatoman™

72, 1n 2020, in accordance with the Bylaws, the following Plaimiffs were appointed o the
following commitiees; (2} Plaintifls Denise Vendi and Mark Bainbridgs were appointed to the
Fiscal Review Commitiee, () Plaintiff Lawa Rosenberper was appointed to the Awdit
Committes, (o} Plaintff Mark Batabridge was appointed to the Pernsanentt Rules and Revisions
Conmnittes, (d) Plaintiff JoAsnn Campbell was appointed to the Endorsement Policy Review
Committes, and {2} Plaintiff Joe Miller o the County Chatrs Commititee.

73, Perthe Bylaws, 8CO's comimittess should not have been reorgantzed wntl affer the 2033
primary election and after new SUC menabers elected v that primary are installed.

74, Inor arcond May 2021, Plaintffs veiced concems to Paduchik, Johoson, and other

members of the 8O about potential fnancial improprieties, poteniial insccurats finansial
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reporting, the tack of an official sudit for SCC, and wnauthorized support of unenderssd
candidates.

75, Thereafter, in viclation of Anticls IV aud Article ¥ of the Bylaws, Paduchik reorganized
SO committees, improperly named the chairs of 800 s subcommitives, and renoved
Plainiif¥s from thelr positions on SCO’s subgonmitiees,

76, Specifically, Paduchik remvoved (2) Plaintifts Denise Verdt and Mark Bainbridge from
the Fiscal Review Commdties, (&) Plaiatiff Lawa Rosenberger from the 2020 Audit Commites,
{e) Plaintiff Mack Bainbridge from the Permanent Rules and Revisions Commities, {d} Plaingff
JoAnn Campbell from the Endorsement Policy Review Commities, snd {e} Plamuff Joe Miller
from the Courty Chaies Conimnitiee,

77, Mo SCC meeting was ever called or held o rémove Plaintiff from the afbrementionsd
compittess.

78 Instead, without authority and s violation of the Bylaws, Paduchik unilaterally removed
Plaintifls from thelr commitiees.

79, Paduchik also named the chairs of vartous subeommitices in violation of Aticle IV,
Sechon 3 of the Bylaws,

8. Paduchik also impropedy failed to invite and exeluded Plaintitk from meetings of the
Andit Commities, the Fiscal Review Connnities, and uther ORP committess,

81, As such, Paduchik breached the contractual obligations and fatled o fulfill hiv

sbligations under the Bylaws.®

¥ Unday Ul Inw, breach of coutract claims can be hased on vishitians of Sylaws, Sve O'Loueilin s Ceigerora S

Condi, Ass'n, 2018-0hio-327 €30 {Ce. Apph Wedfv, Sw. Ploce Condo, Asgn, 2002-Ohio-3 193 {CL Appk
Jursnovich v Tromball Mern'l Hosg., 2020-Ohio-2607, 4§ 17229 {1 App

13
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82, Plaintiffs have fdfilled their obligations under the Bylaws,”

&35 Plaintiffs have suffered damages 83 8 result of Paductik’s conduet ¥

¥4, Paduchik is Heble to Plaintifls for breach of contract.

85, Plaintiffs forther request that the Court vacate any sction taken by the Audit Conmitiee,
the Fiscal Review Commiites, andfor any other ORP Comnnittee since Outober 18, 2021 when
Paduchik reorganized ORP s connitiess and improperly exchuded Plaintiffs from committes
meetings”

COUNT I -~ BREACH OF CONTRACT - UNAUTHORIZERDR SUPPORT OF
DNENBORSED CANDIDATES

{Against Defendant Padachik)

86,  Plaintiffs Incorporate by reforence each and every paragraph above s if specifically set
forth herein,
§7. The Bylaws govern the operation of the SCC

8% Pluintt and Paduchik consented o the terms of the Bylaws, and thus, a valid conzact

89, Thetenns of the Bylaws are defintie and certain
90.  The Bylaws provide that “ORP vandidate services will only e used o a primary
campaizn when the candidate is supporied in avcordance with the primary polivy guidelines.”

Bulaws Article VI, Rection J(d).

T Baer v, Lawer, WOT-Olie- 156, 410 (5t App.y (An elament o & breach of contract clain i that plalntits
oblipations were fulfilled}.

Sid {&n slemenrof ¢ Treach of contract clala ds that denrages resulind)
* Plaistifts onldy seck the vacation of avtions fekon ot nmeetings tat Piaintifl wers not invited ty sndfor whers
Plalndiis were improperly sxchuded. Flalnths are not roguesting that every Flabptfy partisipade i sveey sornraiites
wmeeting, bt naly that the specifie Fixintiths on speatfic ORP semmittees prior o Padachik's hmwoper
reorganization be allowed to aitend mestings of the virious committess that they wers appoisted fndnar argiird
U

14
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€1, The Bylaws further provide that “fujo officer or menber of the Committce shall have any
power to hind this Commitiee by any financial contract or obligation except a8 provided by these
rulas, or by reselution property [sie ] adopted by g majority of the members of the {SCC] present
and voting . . Bylaws Artiele T Section 7.

92, The Bylaws alse provide that the Fiscal Review Commitieg “shall cousider and approve
the budget, pass upon recomendations to the Chaiomen as W xtad¥ salaries, authoriee
experditares and arrange for the collection of funds™ Bylaws Article TV, Section 4.

3. Upon information and belisd, in vielation of the Bylaws, Paduchik has been using ORP
funds to support his favored candidates, sven though such candidates are unendorsed by the
ORY:

94, Inoraround July 3%, 2021, Paduchik expended o divect contribution of $500,000 o

of the Fiseal Review Committee-the standing conunitice responsible for suthorizing.
sxpenditures, See Bylaws Article IV, Section 4,

55, Upon information and belief, in 2021 alone; Paduchik has weed hundreds of thousandy of
CRP fands Bor inskind contiibutions 1o the same wnendorsed candidate, withow the Fiscal
Revisw Cormmitize’s hnowlsdge andfor authorization.

96,  Upon information and belief, Paduchik bas alse used ORP funds io support othier
anendorsed Chic state candidates withont the Fiscal Review Commitiee’s kuowledge and/or
authorizaton.

97, Paduchik breached Article VI, Section 2(dy of the Bylaws by supporting unendeorsed

sandidates.

-
g



V4in‘anklin County Ohio Clerk of Courts of the Common Pleas- 2021 Nov 29 1:59 PM-21CV007443

98,  Paduchik breached Article 11, Section 7 of the Bylaws by financially obligatiog the SCC
to unendorsed candidates without the SO0 s spproval.
99,  Paduchik breached Article IV, Section 4 of the Bylaws by making Gnancial oxpenditures
{ier ywnendorsed condidates) without obtaining authorization by the Fiscal Beview Compitiee.
T, As soch, Paduchik breached the contraetual obligations and failed to Balfill his
obligations under the Byhows.
101, Plaintiffs have flfilled their obligativns under the Bylaws,
102, Plaintffs have suffered dumages as 8 rosult of Faduchik's conduet in an amount squai te
the amount URP lost as a result of Paduchik’s bresches (Le., the total amount of all vondributions
Paduchik mads to unendorsed candidates).'”
103 Faduchik is Hable to Plaintfly for breach of contract,

ANN.§ 170205

{Against Defendant ORP}

104, Plaintiffs incorporate by reference sach and every pacageaph above as it specitically set
forth hersin,
105, Considering the Misslng Funds totaling over §3 million and contributions to unendorsed
candidates, Plaintiffs suspect ORPs financial dovuments may be materially misstated.
106, Thus, Plaintiffs requested to review and obiain copies of ORP's financial documents and
books and reccrds o determine whether ORP made acourate, trathfid disclosores on ORFs

finaneial doswnents,

3 Nes Cobb v, Mantus Twp, | rs. 2E04-ORIo-5325, §24 100 App.) (The asaeure of vonirser daages & e
saoud fost as @ resel of By other words, damages Tor breach of oontract are those which s the natosal
orprobably consequenes of tho brcach of sowtract s dumades renudting Fons the breach st were within the

contemplition of beth parties ai the time of waking of the vontrant™} {dernal sitationy and puncosticn paiitad).

&
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107, For example, on September 17, 2021, Plaintiff Bainbridge sent an email to Justin Bisat
ORP, reguesting ORP balance sheets e of December 31, 2016, Decernber 31, 2018, and
December 31, 2020 A trus and acourate capy of this sraall ix attached herelo as Exhibit C
8. To date, Plaintiffs have not secerved the requested balance sheets.

109, On September 17, 2021 and Septentber 21, 2021, Flaintiff Bainbvidge sent emails t

{George Husted aod Justin Bis requesting a total equity report. True and aceurgte copies of these

ernails are attached hereto as Exhibit B

110 Atits Seplember 18, 2021 meeting ROC, Paduchik introduced George Hosted, & political
consulting firm emplayee, and ansounced he was hired to assist tn maintaiing ORP finaticial
records, without the knowledgs andfor authorization of the Fiscal Review or Audit Commiitees,

111, Furtherniore, af the %ep{emm 10, 2021 8CC meeting, Paduchik announced the CPA.

firm Clifion Larsen Alan {(CLA) that had been named while Tinken was still ORP Chalrman fo

perform a potential audit, had terminated thedr conteast with the ORF,
112, Todate, Plainiiffs have not recelved the requested syuity documenis.

113, Further, Plaotffs requested to roview and retaln coples of ORF’s financial books and

records because QRPs financial bovks wad records have been determined by the 2017 Righiside

Comphianee Report to be w-auditable and have in fact, not been sudited for at loast twelve years.

114, Paduchik and Johnson have failed and refused to allow Plaintifs to inspect ORFP's books
and revords.

118, Ohic Rev, Code Ann, § 170215 provides ss follows:

Each corporation shall keep vorrect and complete books and records of aspount, together
with minuies of the proceedings of its ncorporators, members, dirgctors, aad commiitees
of the dirsctors or mermbers. Subjest to Hmitations preseribed i the articles or the
regulations npon the rght of members of's corposttion to exsming the books sad reconds,
all books and records of @ corporation, including the membership records preseribed by
section Y7021 of the Revised Code, may be examined by sy mensher o divector or the
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agent or attorney of either, for any reasonable snd proper purpese aud at any reasonable
tinse,

116, T November, 2021, Plaintiffs made s formal, writtan demand 1o ORP for inspection of
its books and records under Ohio Rev. Code Ann. § 170215 (the “Inspection Demand™)

117, Asmembers of GRP, Plaintiffs have the vight to seek inspection of ORP's financial
books and records wader Ohia Rey, Code Avn § TS

118, Purthes, as members of the Audit Commities and Fiseal Review Cotamittes (before
Puduchik’s improper recteantzation), Plaintiffs Laura Rosenberger, Denise Verdt, and Mark
Rainbridge were entitled 1o examine the accounts of the Treasurer {and they did in fhot seek to
examing these records, but their reguests were denfed). See Bylaws Article TV, Section 6.

119, PFurther, & montbers of the Audil Comuprittee s Fisval Review Committee (before
Paduchik™s improper reorganization), Plaintiffs Laura Rosenberger, Denise Verdi, and Mark
Bainbridge had made repeated requests for the Audit Comnittes and the Fiscal Review
Cotnmittes to meet but were denied by sither Paduchik or Audit Committes “chatrman” Curt
Brades.

120, The Inspestion Demand sought ORP's financial books and resords for the following
reasonable and proper purposes: {a) 1o determine whether ORPs finansial decurnents may b
materially misstated considering the Missing Fuads, (1) 1o determine whether ORP made

acetrate, tuhia disclosures on ORP's financiad docurents, and () because DRP"s finsncial

wr-audiable aud have in fact, not been audited for of leaxt twelve years.

121, The Inspection Demand sought to inspect ORP's financial hooks and records at 8
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133, Because Plaintiffs satisfied oll requirements for Inspection purssuant to Ohio Rev. Cade
Ann, § I7TD215, Plaiatifs are entitled 10 ingpeet ORP's financial books and records, obiain
copies of all such records whether manual or digital, aud employ professional accownting
assivtance b aid in thely examination and analveds,

133, Further, because Plaintifs Laura Rosenberger, Devige Verdi, and Mark Bainbridpe were
sntitled to exanine the gecounts of the Tregsurer (s members of the Audit and Fiscwd Review
‘Copnmitiee) and did 0 fact seek o examine these records, Plaintils are setitied fo tnspect ORP'S.
finaneial books and records, obtain coples of them, and employ professional sssistance paid for
by the ORP,

COUNT IV - ACCOUNTING AND AUMT
{Against Defendant QRP)

134, Plaintitfs incorporate by reference sach and svery paragraph above as if specifically set
128, Aspresadt ofthe aforementioned breaches, inchuling bzt not Himited o the | Sinaies
removal of Platndiffs from 8CC commitiees, ORPs fatlure to perforny an auddt, and Paduchik’s
unsuthorized support of unendorsed candidates, QRE is required 1o provide Plabuifls with an
sccotnting. '

126, Plasiffs are fugher entitied to an audit and secounting of QORP purswant 1o Axticle IV,
Section 6 of the Bylaws which provides that “[ithe Audit Committes shall examing the accounts
of the Treasurer, for which purposs it shall havie authority to smploy & certified publie

secontant, and shall make an annual report to the JSCCL

ofa mem&:ser I ﬁemami Sﬂ acs‘mmmzz . m i::ﬁ ﬁ(smpenmtgd im & wrf}ngﬁzi excm;m} mtm gm ammzmmm
wplicate ndividual righis ef the mx:mi*@r 3

i9
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127, Further, while Plaintiff members of the Audit Committes and Fiseal Review Committes
attempied © obtain an sadivaccounting of ORIFs finencial books and records, Pleintiffs requests
wege dended.

128, “Therefore, iy accordance with Ohio Law and the terms of the Rylaws, Plaintiffs are
ettitled to an accounting and audit.

COUNT V ~ INTERLOCUTORY INJUNCTION
{Against all Defendaos)

129, Plaintiffs incorporate by reference cach and svery paragraph shesve as it specifically sét
forth herein,

130, The Court should enter an interlocutory injunction to presorve the statuy gue wnfe duding
the pendancy of this sction, Specifically, Plaintiffs request that the Cout snfer an infedocutory
Injunction enjoining Defendants from (a) removing any money from ORPs hank accounts
exeept in the ordinary course of business aperations, (b) writing any checks from ORPs bank
accomls exeept i the ordinary course of business operations, {¢) providing any funds or inskind
support to wnendorsed candidates, (4 reprganizing 50U subcommittess {fnchuding but not
Hmited to removing members fom committees and appointing committee chairs), and {6)
destroying or sltering any Boancial or business reconds, fncluding elogtronic data, Plaintiffs alse
request that the interlocatory ighunction order Defendants 1o tmmediately provide s fall
accownting of sl ORP accounts.

131, Plaintiffs have shown hevain thet there s & substantial Hkedihood that Plajmiffe will
prevail on the mevits of their undeglying substantive elaims.

132, There is a substantis] threat that Plaimtiifs will suffer irreparable injury i this injunction
is not granted, and the thrvatened injury to Plaintlls outwelghs any threatened harm 1o

Dietendants.

ik
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133, The granting of the interlocutory injunciion will not harm third partics and will not
disserve the public interest, but rather will enhanee the publie interext; s the requested Injunctive
relief is brtended to prevent hatm (o the entire Republican Party in Ohio,

134, Thus, the public ierest is served by granting an interlocutory infunction.

COUNT VI~ INTERLOCUTORY INJUNCTION
(Against Defondant Paduchik}

135, Plaintifls invorporate by reference vach and every paragraph above as i specifically st
forth herein,

136, The Bylaws expressly provide that *{tlhe Fisoal Beview Committes shall consider and
approve the budget, pass upon reconumendations to the Chairman gs o staff salarics, suthorize
expenditures and arvange for the collection of funds.” Bylaws Article 1V, Section 4.

1370 Inviolation of the Bylaws, Paduchik has issued and/or caused payment of expenditines
without the required authorization of the Fiseal Review Conumittee,

138, Thus, the Court should enter sn interlocuiory infunction to preserve the viatus gup ante
duritg the pendency of this action. Specifically, Plaintiffs request that the Court enter gn
inierlocutory injunction expressly enjoining Paduchik fom issuing or causing paviment of any
expenditures without prios, express, written suthorization from the Fiscal Beview Comnuitize,
138, Plaintiffs have shown herein thai there is a substwtial Fkelihood that Plaingfs will
prevail on the merdts of their underdying substantive claimg.

140, There 15 a substontial threat that Plaintiffe will suffer inepaable lnjury if this infunction
iy not geanted, snd the threatened infury fo Plaintiffs outweighs any threatened herm to

Drefendants,
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141, The pranting of the interdecutory injunction will not herm third parties and will not
disserve the public lnterest, big rather will enhancs the public interest, as the requested injunctive
redief is Intended Yo prevent hiarm to the entire Republican Party in Ohio,

142, Thus, the pablic interest 18 actually served by gramting an interlocutory Injunction,

COUNT VI - BREACH OF FIDUCIARY IRITY
{Against Defendant Paduchik)

43, Plaintiffs incorporate by reference vach and svery pamgraph above gs if specifically set
forth herein.

144,  Paduchik iz a current divecior of ORP.

145, Infact Faduchik is the curvent Chaivmean of ORB,

146, As adirector and the Chaitman of DRP, Paduchik owes fduciary duties to Plaintiffs amd
all members of the ORP.

147, Inscoordancs with Ohio Rev, Code Ann § 170230, Paduchik has a duty to perform the
duties of & dirsctor “in good faith, (n 2 manner the director reasonably believes 1o be in or it
apposed 1o the best intorests of the corporation, and with the care that an axdingrily pradent
person i o like position would use under similar circumstances.™ Ohio Rey. Code Ann. §
1702.30(B 1

148, Paduchik breached his fiduciary dutios to Platnd s through his intentional wrongiul
conduct, including but net limited to mishandbing of ORP funds, improperly reorganizing SCC
suboromitiess, improperly {and without aumtborization) naning the chaire of 8CC
subcommitiess, improperly removing Plaintiffs from thelr positions on SCC™s subsonunitiees,
ustng ORP funds to support unendorsed candidates, and failing and refising to allow Plaintiffs o

inspest and/or oblain an audit of CIRPs books and records.
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149, Plaintiffs have been dumaged by Paduchik’s hntentionad, wrongfil, and willtd
nusconduet

150, Paduchik iy Lable for breach of fiduciary duty.

151, Plaintiffs were (and remain} members of ORP at the Sme of Paduchil's breaches of
fiduciary duty.

152, Plaintiffy have made significant efforts 10 coreet Paduchil's wrongfiyl conduct, including
hutt tiot Hinited fo notifying in writing and i peeson both the Audit and Fisosl Review
Committees about the fscal protdoms and issues dating back to 2017, reguesting the Chairroan
hold meetings of both the Audit and Piscal Review Comimittees, attempting to meet with the
Chatriman, sod speaking to entire SCUC gt open msstings.

133, Plaintiffs have made a formal written demand that ORP bring an action against Paduchik
for breach of fduciary duty.

154, Plantffs falrly and adeguately represent the interests of members similosly sinpted in
enforcing the vights of ORP,

155 Thus, Plaintiffs have satisfied the requirements for a derivative action,

COUNT VHI ~ ATTORNEY'S FEES AND EXPENSES
{Agatast oll Defendanty)

156, Plaintiffs incorporats by reforence sach and every paragraph above as i specifically set
forth hersin

157, Since Plaintiffs are entitled to protest the rights of ORE, & nonprofit corparation,
derivatively (g8 Yo the breach of fduciary duty clatmy, Plainiffs are entitled o receive their

attorney’s Fees, See Savvaly, (YBarrell, CASE NO. CA2000-06-017, 2001 Ohie App. LEXIS

1914, 8t MIO-18 (O App. Apr. 30, 2001)
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158, Defendants have also acted in bad faith, and caused Plaintiffs unnecessary trouble and
EXPEISE.

159 For example, Defendionts’ vefusal fopeovide Blantiths with sequested books and revords,
Diefendants’ refusal to complote s awdit, and Defendants” fatlure to retorm Plaintif comuitiee

e

positions unnecessarily caused Plaintiffs nnnecessary trouble and expense in being fored 1o
bring this action,
160, As aresull, Plaintiffs are eotitled to their reasonable attorney”s fees and expenses.
JURY TRIAL BEMANDED
WHERFFORE, Platntifly pray thet this Court grant the following relief:
8y Sudgment in favor of Platndils on all County;
B) That Plaintitfs recover damages ih an amount to be established at triah
&) That the Cout enter an interlocitory infunction to preserve the statis guo ante during
the pendency of this action;
d} That the Cowrt enter @ specific interlocwiory injunction sgainst Paduchik during the
pendency of this action:
£y That Plaintfls recover regsonable attormeys” fees and Hitigation expenses
£} That pre<judpment interest be awarded to Flaintifts;
g3 Tha the Cowrtorder Defondants so allow Maintiffs to tngpeet ORPs books and records;
hy That the Qourt order an accounting and audiy
iy That the Court vacate any action taken by the Andit Conunities, the Fiscal Review
Commitiee, anddor any other ORP Commdtice without nvitstion o and fnclusion of

Flaintifls in such meetings;
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3t That the Court order Defbndants 10 reinstate Platatily to their sobeommities postiions;
and
k) That Plaintifts have such other and further relief as the Court deets necessary.

Regpectiully subamitied this g:i day of November, 2021

fﬁ{?‘z& S Ao
Al F 77
Robert §. Gargasz, %’«mﬁ (007136
Attorpey for Plain
1670-C Cooper Poster Park Road
Lorain, OH 44033

{440} ¥a0- 1670

fax (340) 960-1754
tigargasz@ipmail. oo
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IN THE FRANKLIN COUNTY COMMON PLEAS COQURY
FRANKLIN COUNTY, OHIO

LAURA ROSENBEROER, MARK.
BAINBRIDGE, DENISE VERDE, JOANN
CAMPBELL, and JOE MILLER.

Plagntifty, CIVID ACTION FILE NO,

¥

onnd Bt o smt il it Vet it o

ROBERT A, FADUCHIK, DAVE JOHNSON, )
and the OHIQ REPUBLICAN PARTY.

R

Diefendanis,

NOTICE ARD AFFIDAVIT

STATE OF OHIOQ
£

COUNTY OF

PERSONALLY APPEARED hefore the undersigned officer duly authorized by law 1o
admsimister oaths, comes Laura A. Rosenberger, as Sevured Barty Creditor and owner of the
commercial entity LAURA A, ROSENBERGER and all derivative names thereof, whe after fiest
being duly swom, deposes and siaes under omh that the facts recited in the VERIFIED

COMPLAINT are tnug and vorrest based on her personal knowledge

o -
ThisgAY  day of November, 2021,

; 4 M““\\a\ S
NGTARY PUBLIC  {Notry Sea
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